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Malaysia’s prominent role in global sovereign sukuk market

Share of long-term sovereign sukuk issuances in 2024
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« Malaysia’s outstanding long-
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Source: Moody’s Ratings
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Gradual fiscal consolidation to weigh on sukuk issuance volumes

Fiscal balance, % of GDP Government debt, % of GDP

M Malaysia = A2-Baal median M Malaysia = A2-Baal median
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« The government is on track to meet its medium-term fiscal deficit target of 3% of GDP by 2028, as per
the Public and Fiscal Responsibility Act of 2023. Revenue measures (1% of GDP), which include base
broadening through an expansion of the services tax, an enhanced sales tax on non-essential items and new
taxes dividend income, as well as improved tax compliance, will complement subsidy rationalization in gradually
narrowing the fiscal deficit and stabilizing the debt burden at around 60% of GDP.

Source: Moody’s Ratings
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Malaysia’s exposure to US tariffs is significant

US tariffs announced in 2025, %

m Tariffs in effect m Tariffs on pause m Other tariffs®
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*As of 15 April 2025. Includes 20% fentanyl tariff and excludes new tariffs announced on 16 April.

» Notwithstanding its relatively small exports to the
US, Malaysia is highly exposed to a slowdown in
global trade given its export orientation and the
commodity price channel

Source: OECD and Moody’s Ratings
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APAC exposure to trade, % of GDP

Domestic value added to gross exports to the US

Origin of value added to gross exports
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Malaysia's domestic value added to its overall
gross merchandise exports is more than 24% of
GDP



Malaysia will continue to dominate local currency

corporate sukuk issuance
Infrastructure investments and refinancing activities supported solid issuance in 2024

®m Malaysian Ringgit = Saudi Riyal = Indonesian Rupiah m Others

Local currency sukuk issuance
(in USD billion equivalent)
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Sources: Thomson Thomson Reuters Eikon, Bloomberg, IFIS and Moody's Ratings
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...but US dollar corporate sukuk issuance will remain
opportunistic

Cross-border issuance reached record levels in 2024 driven by companies in the GCC
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Malaysian green sukuk issuance has slowed down; for 2025, we
expect the global green sukuk issuance to stabilize

m United Arab Emirates m Saudi Arabia ® Indonesia = Mali m Egypt = Malaysia m Kuwait m Qatar m United Kingdom
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