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10% base tariffs, reciprocal tariffs, 25% tariffs on 

autos, steel and aluminum, USMCA non-compliant, 

145% on China x technology goods.

The Global Trade War Takes a Dark Turn
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Trade War Weighs Heavily on the Global Growth Outlook…
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Sources: Census Bureau, Moody’s Analytics

First trade war begins.

Phase One agreement to halt 

tariff increases takes effect.

On a quarterly average, tariffs peak near 50% on 

Chinese imports and 13% on average for the rest of 

the world. 

Tariffs start falling in earnest 

later this summer, and 

normalize by USMCA deal next 

summer, except for China.

The Administration is Assumed to Take an Off-Ramp…

U.S. import duties as a % of U.S. imports, April 2025 baseline scenario



Sources: BEA, Moody’s Analytics
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Check out our podcast for weekly updates: 
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Sources: IDC for IT spending growth, Moody’s Ratings for other data

[1] Cohort of 25 diversified technology companies rated by Moody’s

Moody’s macroeconomic board expects real GDP growth in 2025 for G-20 countries of 1.9% versus 2.5% at 

the beginning of the year, and US real GDP growth of 1% versus 2% 

IT Spending Has High Correlation With Economic Growth

Annual growth rates for IT spending, G-20 nominal GDP, and revenues for proxy IT companies1 



Source: Moody’s Ratings

[1] Cohort of 25 diversified technology companies rated by Moody’s

EBITDA Growth Will be Strong but Slower than Previously Expected

EBITDA growth for proxy IT companies1 



Sources: Moody’s Ratings

[1] EBITDA growth for Moody’s cohort of 25 diversified technology companies

…But Heightened Uncertainties Pose Risks 

Looming risks influence the downside case for 6% EBITDA growth1
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How Cyber Risk Affects Credit Quality

Source: Moody’s Ratings



 Blockchain being used for 

cross border payments, in 

CBDCs, etc.

 Central Bank Digital 

Currencies (CBDCs) have 

been launched by some 

countries, while others plan 

to do so

 Incumbent payment 

companies protected by 

large networks and 

preference for intermediated 

approach to CBDCs

New Tech Continues to Impact Payment Ecosystem

Source: Moody’s Ratings
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Sources: 2023 actual data based on International Data Corporation; 2024 and future periods are Moody's Ratings forecasts

Data Center Demand to Increase >2x Between 2023 and 2028, If Supply 

is Not a Constraint
Our forecast has not changed since mid-2024 despite the rapid pace of innovation in AI stack

TWh: Terawatt hours



Source: Moody’s Ratings and company reports

Hyperscalers and “Neo Clouds” to Play a Dominant Role in Data Center 

Demand
AI investments expected to be resilient amid macro turmoil but not immune to tariff risks

[1] Includes capital expenditures reported by Microsoft, Alphabet, Meta, and Oracle, and Moody’s estimates for AWS’ capex. [F] Moody’s Ratings forecast



AI in the Tech Sector: Key Emerging Credit Trends

Credit Positives



AI in the Tech Sector: Key Emerging Credit Trends

Credit Challenges



Illustrative Structured Asset Sale

Source: Moody’s Ratings



Private Credit Assets Under Management Will Hit $3 Trillion by 2028

Global private credit AUM



Four Key Factors in Our Assessment of Possible Adjustments to a 

Company’s Reported Financials:​



Deals Do Not Typically Improve Credit Quality for Companies 

Struggling to Deleverage - Some Recent Cases
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Ratings Distribution across Tech Methodologies
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…With Growing Scale, More Profitable, and Debt/Ebitda Ticking Lower

Source: Moody’s Ratings

Investment grade median metrics



Modest growth in scale and higher debt loads in spec grade…

Source: Moody’s Ratings

Speculative grade median metrics



….and metrics show a linear relationship with ratings

Source: Moody’s Ratings Data as of April 2025



Impact for businessImpact for consumers

Lower sales / margins Increased prices on 

goods

Suspend or slow 

investment decisions

Supply chain disruptions

Lower confidence 

Reduced discretionary 

spending, bigger 

decisions postponed

High yield debt more costly

Financial conditions tighten

DIRECT TARIFF IMPACT

WEAKENING ECONOMIC 

FUNDAMENTALS

FINANCIAL MARKETS Negative wealth effect

The lens we’re thinking through tariffs...

Risk transmission channels
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Preparation
Management 

Meeting
Analysis

Rating 

Committee
Publication Monitoring

Pre-Committee Call

» Discuss key credit 

issues

Follow up Q&A Rating Committee

» Reviews, votes 

and concludes on 

Rating

Post-Committee Call

» Rating notification and 

explanation prior to 

publication 

Issuer 

reviews draft 

press release

Rating publication

2-4 weeks 1-3 days 1 day

Ongoing monitoring

» Financial Reporting

» Investor calls 

» Calls and meetings 

with Moody’s

» Rating Application

» Team assigned 

» Information provided 

and reviewed 

Standard Timeline for First Time Rating Process

Our process is efficient, timely and focused



s

The Rating Process

» Moody’s credit ratings are 

opinions of future relative 

creditworthiness, derived by 

fundamental credit analysis.

» Moody’s ratings are 

determined through the rating 

committee process.

» The rating committee process 

is designed to foster 

consistency and efficiency 

across Moody’s and to ensure 

that the integrity of the ratings 

process is maintained.

» The committee focuses on

the specific issuer and is

not formulaic.

» Moody’s Macro-Economic Projections

» Company Financials and Projections

» Quantitative Information and Moody’s Models

» Transaction Structure and Documents

Foundational Information

» Fundamental Credit and Liquidity Analysis

» Moody’s Industry Methodologies

» Peer Comparisons

In-depth Analysis

» Outcome, expressed through 

Moody’s ratings

Rating Committee

» Published  research for the debt 

community

» Potentially, a new committee 

recommendation

Ongoing Review

Rating

Considerations

Moody’s Flagship Publications

Press Release

» Public announcements 

of a rating action

Credit Opinion 

» Explanation of our credit 

view; published annually

https://www.moodys.com/

Moody’s Corporate Rating Process



Rating Methodology



What are Moody’s Rating Methodologies?

Framework for a consistent and transparent analytical approach

Each industry has a rating scorecard: a summary of the main 

quantitative and qualitative factors considered

Is not an exhaustive treatment of all factors reflected in the 

ratings: the indicated outcome from the grid can and often does 

differ from the actual assigned rating.



*This factor has no sub-factors.

† Some of the methodological considerations described in one or more cross-sector rating methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector 

methodologies can be found in the “Moody’s related publications” section.

Software Methodology 

Additional technology industry scorecards available in the AppendixSource: Moody’s Ratings



Example Issuer
Software Industry Scorecard [1][2] Current LTM 3/31/2025 Moody's 12-18 Month Forward View

As of May 2025 [3]

Factor 1 : Business Profile (25%) Measure Score Measure Score

a) Product Line Diversity B B B B

b) Geographic Diversity Ba Ba Ba Ba

c) End - Market Diversity Ba Ba Ba Ba

d) Market Share B B B B

Factor 2 : Scale (15%)

a) Revenue (USD Billion) $1.0 Ba $1.1 Ba

b) Free Cash Flow (USD Billion) $0.1 B $0.2 B

Factor 3 : Profitability (10%)

a) Operating Income ROA (Net of Cash + Marketable 

Securities)

6.5% B 6.0% B

Factor 4 : Leverage and Coverage (30%)

a) Debt / EBITDA 6.0x B 5.5x B

b) (EBITDA - CapEx) / Interest Expense 1.5x B 1.5x B

c) FCF / Debt 5.7% B 6.9% B

d) (Cash + Marketable Securities) / Debt 6.0% Caa 6% Caa

Factor 5 : Financial Policy (20%)

a) Financial Policy B B B B

Rating: 

a) Scorecard-Indicated Outcome B2 B2

b) Actual Rating Assigned B1

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.

[2] As of 3/31/2025; Source: Moody's Financial Metrics

[3] This represents Moody's forward view; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures

Software Methodology Example



Analytical 
Adjustments 



EBITDA Analytical Adjustments 

Common EBITDA addbacks and how likely we are to add them 



Liquidity 



Capacity 

to Meet

Obligations

Willingness

to Meet

Obligations

Expected  Probability  Loss Given

    Credit =       of  X     Default

     Loss                              Default              

Liquidity Analysis Focus

Liquidity = the magnitude of 

total cash and readily 

available cash sources 

relative to total cash needs 

for operations, investment in 

the business and debt 

service

Liquidity is an Aspect of our Credit Risk Analysis



Sources and Uses of Cash 

Amount and size of committed credit lines 

Conditions to accessing credit lines

⦁ Covenants

⦁ Borrowing conditions 

⦁ MAC clauses

Top rated or Prime 1 issuers of 

commercial paper generally maintain 

exceptionally strong liquidity 

characteristics, including:

Committed bank facilities at least as 

large as short term debt based on 

estimated maximum commercial 

paper issuance, 

Access to same day funds in the 

market of commercial paper 

issuance, and 

No restrictions on funding related to 

material adverse changes in the 

borrower’s financial condition 

Liquidity is an Aspect of our Credit Risk Analysis



Moody’s Rating Scale – Short-Term Ratings



SGL – 1 SGL – 2 SGL – 3 SGL – 4

Internal 

Sources

Expected to fund through 

internally generated cash flow 

and existing cash balances all 

basic and other cash obligations 

at all times during the next 12 

months.

Expected to fund through internally 

generated cash flow and existing cash 

balances all basic and other cash 

obligations (excluding extraordinary capital 

expenditures) during the next 12 months 

but not necessarily for all interim quarterly 

periods.

Can fund all basic cash requirements through 

internal sources but requires external liquidity 

for capital expenditures above and beyond 

maintenance capital expenditures.

Not likely to fully cover the basic 

cash requirements from internal 

sources, and likely to need external 

financing to remain liquid

External 

Sources

Has committed liquidity facility 

that is largely undrawn.

Liquidity facility may be needed for working 

capital and project-based and/or 

extraordinary capital expenditures and 

investments.

Liquidity facility is not needed to cover basic 

cash requirements but is needed to help fund 

project-based and/or extraordinary capital 

expenditures and investments; facility is 

utilized although not fully.

There is clear reliance on external 

sources of financing to cover basic 

cash requirements including 

maintenance capital expenditures 

and scheduled debt maturities.

Covenant 

Compliance

Expected to be well in 

compliance with covenants.

Expected to be in and maintain compliance 

with covenants.

Prospective ability to comply with covenants is 

less certain (modest cushion/potential need to 

renegotiate covenants).

Is likely to, or may already be in 

violation of covenants; debt may be 

currently due or lenders could 

accelerate in the near-term.

Alternate 

Liquidity

There is a “back door” – there 

are alternatives for the company 

to raise cash – could sell a 

product line or assets without 

any pressure that would 

otherwise impair value. Assets 

are largely unencumbered.

There is a “back door” but it is more limited 

– there may not be assets that could be 

readily sold without impairment to value. 

Assets are mostly encumbered.

Alternate liquidity is limited to the sale of assets 

at distressed value due to obvious liquidity 

pressures. Assets are largely or fully 

encumbered. Proceeds from asset sales would 

likely go to secured lenders leaving little 

liquidity for the company. Company may be 

allowed to reinvest a portion of asset sale 

proceeds as opposed to the repayment of debt.

Assets are fully encumbered and do 

not have realizable cash value 

independent of the company’s 

primary operations. Proceeds from 

asset sales have to be applied to the 

repayment of debt. No alternatives 

available to raise cash.

Speculative Liquidity Grade (SGL) framework



ESG



ESG 
Analytical 

Tools

ESG scores assist in transparently and systematically demonstrating the impact of ESG on credit 

ratings

Four Components to ESG Integration into Credit
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» Technology Outlook update - staying positive as growth continues, though higher 

tariffs pose risk

» B2, B3 software companies can weather uncertainty; rates are key to credit 

metrics

» AI innovations point to strong spending on IT infrastructure despite macro turmoil 

» Rise in structured asset sales will reshape corporate balance sheets

» Cash pile rises slightly to $2.17 trillion on lower acquisition spend, healthy cash 

flow

» Risk of significant IT spending slowdown, demand destruction from steep tariffs 

» AI innovations could slow infrastructure spending but accelerate broader adoption

» Global Data Centers - Growing scale of new projects highlights overbuild, tech 

risks amid booming demand

» Data Center 2025 Outlook – Developer leverage, regulatory risk to rise as growth 

surges

» IT Services: Macroeconomic uncertainty postpones recovery in discretionary 

spend

» ‘Disrupters’ can benefit from innovation even before their credit metrics catch up

» Sizable Bitcoin holdings could have negative credit implications, riskiest for 

smaller firms

» AI 2025 Outlook: Broadening AI capabilities will unlock new use cases

» Credit will evolve as digital transformation reshapes companies and economies

» Large streamers thriving amid intense competition, smaller streamers at risk

» More telecom competition, media shift to streaming will limit revenue growth, profit

» Largest digital challengers forge ahead to compete head-to-head with incumbents

» Global growth slowdown underway, policy uncertainty adds risks

» Tariffs and trade turmoil: how we gauge the credit consequences

» Sweeping US trade tariffs will spark broad negative impact on credit

» Tit-for-tat tariffs will slow growth, intensify deflationary pressure, raise 

corporate costs

» US tariffs and foreign-policy shifts will reshape relationship with Asia-Pacific 

» US labor market remains stable as federal policy shocks mount

» Private credit, a refuge in turbulent times, set to take share again 

» As LBO hopes fizzle, PE-backed firms face liquidity challenges 

» Rating downgrades are associated with high credit exposure to governance 

risks

Recent Research
TMT Related Other Related Research

Moody’s Analytics

» Trade War Turns Decidedly Darker 

https://www.moodys.com/research/Technology-Global-Outlook-update-staying-positive-as-growth-continues-Outlook--PBC_1448525
https://www.moodys.com/research/Technology-Global-Outlook-update-staying-positive-as-growth-continues-Outlook--PBC_1448525
https://www.moodys.com/research/Software-North-America-B2-B3-software-companies-can-weather-uncertainty-Sector-In-Depth--PBC_1443461#4c391b3741b701651911b9f09963443b
https://www.moodys.com/research/Software-North-America-B2-B3-software-companies-can-weather-uncertainty-Sector-In-Depth--PBC_1443461#4c391b3741b701651911b9f09963443b
https://www.moodys.com/research/Data-Centers-Artificial-Intelligence-AI-innovations-point-to-strong-spending-Sector-In-Depth--PBC_1444565#290612199861c31d1036b185b4e69b75
https://www.moodys.com/research/Private-Credit-Cross-Region-Rise-in-structured-asset-sales-will-Sector-In-Depth--PBC_1436622
https://www.moodys.com/research/Corporates-US-Cash-pile-rises-slightly-to-217-trillion-on-Sector-In-Depth--PBC_1445380?cid=GAR9PTU7VKT2671&emailToken=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJVc2VySWQiOiJjMjI5ODQzYy1mMzBhLTQ2YzUtYWFhMC1jOTIwMWEzNmRiNDUiLCJEb2NJZCI6IlBCQ18xNDQ1MzgwIiwiY3JlYXRpb25EYXRlIjoiMjAyNS0wNC0yMVQxMjozNjowOC44OTM4ODQzLTA0OjAwIiwiZXhwIjoxNzQ1NTEyNTY4LCJVc2VyTmFtZSI6InNhbnZhbGVwIiwiVXNlclR5cGUiOiIxIn0.p-ZxtrnFS7BXQ0YC4POMDp8TumDdPJNdZdExEwbyVyQ#d79dd5825a03fc9fdef714f3a64cde21
https://www.moodys.com/research/Corporates-US-Cash-pile-rises-slightly-to-217-trillion-on-Sector-In-Depth--PBC_1445380?cid=GAR9PTU7VKT2671&emailToken=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJVc2VySWQiOiJjMjI5ODQzYy1mMzBhLTQ2YzUtYWFhMC1jOTIwMWEzNmRiNDUiLCJEb2NJZCI6IlBCQ18xNDQ1MzgwIiwiY3JlYXRpb25EYXRlIjoiMjAyNS0wNC0yMVQxMjozNjowOC44OTM4ODQzLTA0OjAwIiwiZXhwIjoxNzQ1NTEyNTY4LCJVc2VyTmFtZSI6InNhbnZhbGVwIiwiVXNlclR5cGUiOiIxIn0.p-ZxtrnFS7BXQ0YC4POMDp8TumDdPJNdZdExEwbyVyQ#d79dd5825a03fc9fdef714f3a64cde21
https://www.moodys.com/research/Tariffs-US-Risk-of-significant-IT-spending-slowdown-demand-destruction-Sector-In-Depth--PBC_1444693?cid=GAR9PTU7VKT2671&emailToken=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJVc2VySWQiOiJjMjI5ODQzYy1mMzBhLTQ2YzUtYWFhMC1jOTIwMWEzNmRiNDUiLCJEb2NJZCI6IlBCQ18xNDQ0NjkzIiwiY3JlYXRpb25EYXRlIjoiMjAyNS0wNC0wOFQxNDo0ODoxNy41MTE0NTU3LTA0OjAwIiwiZXhwIjoxNzQ0Mzk3Mjk3LCJVc2VyTmFtZSI6InNhbnZhbGVwIiwiVXNlclR5cGUiOiIxIn0.r-Y3aWFsiW329vD-Ib7yFEShthIXZiPHgPXCL8gT3vY
AI%20innovations%20could%20slow%20infrastructure%20spending%20but%20accelerate%20broader%20adoption
https://www.moodys.com/research/Data-Centers-Global-Growing-scale-of-new-projects-highlights-overbuild-Sector-In-Depth--PBC_1442552
https://www.moodys.com/research/Data-Centers-Global-Growing-scale-of-new-projects-highlights-overbuild-Sector-In-Depth--PBC_1442552
https://www.moodys.com/research/Data-Centers-Global-2025-Outlook-Developer-leverage-regulatory-risk-Outlook--PBC_1425327?cid=web-ntrnlbnnr-18292
https://www.moodys.com/research/Data-Centers-Global-2025-Outlook-Developer-leverage-regulatory-risk-Outlook--PBC_1425327?cid=web-ntrnlbnnr-18292
https://www.moodys.com/research/IT-Services-Global-Q2-update-Macroeconomic-uncertainty-postpones-recovery-in-Sector-In-Depth--PBC_1443292?cid=GAR9PTU7VKT2671&emailToken=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJVc2VySWQiOiJjMjI5ODQzYy1mMzBhLTQ2YzUtYWFhMC1jOTIwMWEzNmRiNDUiLCJEb2NJZCI6IlBCQ18xNDQzMjkyIiwiY3JlYXRpb25EYXRlIjoiMjAyNS0wNC0xN1QxMTowNjoyNi42MTg3NTU5LTA0OjAwIiwiZXhwIjoxNzQ1MTYxNTg2LCJVc2VyTmFtZSI6InNhbnZhbGVwIiwiVXNlclR5cGUiOiIxIn0.W62BndSwT0Jc5TqemJ0_pQqBKh--1R0C0FGZCVhYhkc
https://www.moodys.com/research/IT-Services-Global-Q2-update-Macroeconomic-uncertainty-postpones-recovery-in-Sector-In-Depth--PBC_1443292?cid=GAR9PTU7VKT2671&emailToken=eyJ0eXAiOiJKV1QiLCJhbGciOiJIUzI1NiJ9.eyJVc2VySWQiOiJjMjI5ODQzYy1mMzBhLTQ2YzUtYWFhMC1jOTIwMWEzNmRiNDUiLCJEb2NJZCI6IlBCQ18xNDQzMjkyIiwiY3JlYXRpb25EYXRlIjoiMjAyNS0wNC0xN1QxMTowNjoyNi42MTg3NTU5LTA0OjAwIiwiZXhwIjoxNzQ1MTYxNTg2LCJVc2VyTmFtZSI6InNhbnZhbGVwIiwiVXNlclR5cGUiOiIxIn0.W62BndSwT0Jc5TqemJ0_pQqBKh--1R0C0FGZCVhYhkc
https://www.moodys.com/research/Corporates-Global-Disrupters-can-benefit-from-innovation-even-before-their-Sector-In-Depth--PBC_1423787#290612199861c31d1036b185b4e69b75
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This factor has no sub-factors.

** Cash is defined as cash plus liquid short-term and long-term investments, which are typically marketable securities. Some companies report liquid investments under different names and we may make 

adjustments when calculating or estimating this ratio.

† Some of the methodological considerations described in one or more cross-sector rating methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector 

methodologies can be found in the “Moody’s related publications” section.

Diversified Technology Methodology

Source: Moody’s Ratings



* This factor has no sub-factors.

∞ Environmental, social and governance (ESG) considerations, including, where available, our opinions of exposure to them as expressed in Issuer Profile Scores (IPSs), may affect scorecard factors 

and other considerations outside of the scorecard. For more information, see the “Other considerations” section.

† Some of the methodological considerations described in one or more cross-sector rating methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector 

methodologies can be found in the “Moody’s related publications” section.

Semiconductors Methodology

Source: Moody’s Ratings



*This factor has no sub-factors.

† Some of the methodological considerations described in one or more cross-sector rating methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector 

methodologies can be found in the “Moody’s related publications” section

Manufacturing Methodology

Source: Moody’s Ratings



* This factor has no sub-factors. 

† Some of the methodological considerations described in one or more cross-sector rating methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector 

methodologies can be found in the “Moody’s related publications” section.

Business and Consumer Services Methodology

Source: Moody’s Ratings



* This factor has no sub-factors.

∞ Environmental, social and governance (ESG) considerations, including, where available, our opinions of exposure to them as expressed in Issuer Profile Scores (IPSs), may affect scorecard factors 

and other considerations outside of the scorecard. For more information, see the “Other considerations” section.

† Some of the methodological considerations described in one or more cross-sector methodologies may be relevant to ratings in this sector. A link to a list of our sector and cross-sector methodologies 

can be found in the “Moody’s related publications” section.

Distribution and Supply Chain Services Methodology

Source: Moody’s Ratings
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•Heightened Uncertainty & Weaker Confidence

• Financial Conditions Tighten

• Tax Increase on Consumers & Businesses

•Retaliation By Trading Partners

•Supply Chain Disruptions

•Negative Wealth Effect On Consumers

•Supply Chain Diversion

•Decoupling & Heightened Geopolitical Tensions
–     

How Does the Trade War Impact the U.S. Economy

Rank ordered based on chronology of the impact



Sources: Moody’s Analytics
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Consumer confidence falls more than 20 pts in a 3-month period, 

6 months before recession.
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Sources: The Conference Board, Moody’s Analytics

The Consumer Psyche is Fragile

Conference Board consumer confidence index



Sources: BLS, Moody’s Analytics

Negative Wealth Effects Threaten To Be Large

Personal outlays by income group, 2019Q4 = 100
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Sources: Moody's Analytics



Increased severity and/or probability of risk

Decreased severity and/or probability of risk

New risk 

U.S. Risk Matrix –April 2025

Sources: Moody's Analytics



China



Sources: The Observatory of Economic Complexity, Moody’s Analytics
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Sources: The Observatory of Economic Complexity, Moody’s Analytics
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Sources: Observatory of Economic Complexity, Moody’s Analytics

Mach., Appl., Electronics

Mineral fuels, oils and products

Oils seeds, fruit, cereals

Pharma and chemicals

Optical and medical equip

Plastics

Cars and trucks

0 10 20 30 40 50

Mach., Appl., Electronics

Clothing and textiles

Toys, games, sports

Plastics

Furniture, bedding, lamps

Cars, trucks and parts

Optical, photo, med. inst.

0 10 20 30 40 50

China exports to U.S., % of total exports, 2023

China Can Substitute Sources Easier Than The U.S.

China imports from U.S., % of total imports, 2023



Plans announced by Premier Li Qiang to:

           1) Boost consumer spending

           2) Fund technology innovation; invest in high-tech industries

           3) Broaden sources of imported agricultural commodities

– Discussions with EU and ASEAN about a coordinated response to U.S.

Reduction of U.S. films allowed in China—a direct hit to U.S. service industries.

Outright ban on certain critical mineral exports to the U.S. 

Travel warnings to Chinese tourists and students going to the U.S.

Restrictions on 13 U.S. defense and aerospace firms; executives barred from entering China.

Shipments of dual-use goods blocked to 28 U.S. defense firms, mirroring U.S. policy. 

Boeing, General Dynamics and others banned from trading and investing in China.   

 

More policy levers to pull than in the 2018-2019 trade war

China’s Increasingly Powerful Policy Response



European Union



Source: Moody’s Analytics
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Sources: Eurostat, Moody’s Analytics
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Sources: Eurostat, Moody’s Analytics
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Sources: Eurostat, Moody’s Analytics

Food and Drink Raw Materials Chemicals Machinery and 

Vehicles

Other 

Manufactured 

Goods

Other

0

100

200

300

Exports Imports

EU-China Imports and Exports 2024, euro billions

Contribution to U.S. effective tariff rate contribution (as of April 15, 2025), ppt



Sources: US Bureau of Economic Analysis, Moody's Analytics
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