




One-year average PDs for private firms firmly down from its 2022 
peak, while public firm risk remains elevated. Too soon to call a top.

Corporate credit risk for public companies has converged in the UK, 
US, and Europe, with average forward-looking PDs currently near 3%.
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Size, liquidity, and access to capital strongly affect the credit risk 
outlook in the US. The broadest measure of credit risk, which includes 
many smaller firms, shows the highest expected PD.

Moody’s default rate is expected to be flat to down in the UK over the 
next year, while the US spec-grade default rate is expected to fall.
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In a downside economic scenario the average PD for the US spec-
grade portfolio largely agrees with the Moody’s Ratings forecast: 
realized default rate peaks around 7% in early 2025.

For the larger portfolio of US public firms, the average PD in a 
downside economic scenario peaks at levels consistent with previous 
recessions.





→

→

→

→



2024 Credit Risk Forum | London 9


	Slide 1: Corporate Credit Risk Outlook 
	Slide 2: Three key themes in our corporate credit risk outlook
	Slide 3: Across corporate credit markets, risk may be peaking…
	Slide 4: …But significant differences in credit risk outlooks exist…
	Slide 5: Among UK public companies, most industry sectors saw credit risk increase
	Slide 6: ...And more credit market turbulence may lie ahead
	Slide 7: UK corporate credit risk starts falling in second half 2025 in baseline scenario
	Slide 8: Is higher credit risk already baked in? Too late for easing rates?
	Slide 9: Q&A

