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What is the main driver for integration 
of climate assessment into credit 
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Key credit 
workflows

Priority credit workflows for climate

Lending.
Support better loan decisions by 
considering climate effects. 

» Climate risk exposure of 
counterparties

» Sustainable financing 
opportunities

» Alignment with net zero targets

» Impact in loan pricing

Portfolio planning.

» Support execution of internal and 
regulatory stress tests

» Identify vulnerabilities and risk 
concentrations, support development of 
transition plans and target setting 

» Quantify climate risk appetite metrics and 
monitor portfolio performance.

Disclosures.

» Track, monitor and align with 
Climate regulatory and voluntary 
disclosures.

» Facilitate consistency, accuracy, 
quality and speed of reporting 
against various reporting and 
disclosure requirements.



What do you see as the top hurdles in incorporating 
climate considerations into credit assessment?
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Support identification, measurement and management of climate change 
impact on credit

Needs and requirements for a climate capability
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Explainability and 
reasonableness

Resolution and 
insights

Comprehensive 
coverage

Actionable 
information

Impact of climate change scenarios

Consistent view of climate risk across major asset classes

Support decision making to manage risk and explore opportunities

Credit vulnerability to transition and physical risk



What is the degree of climate analytics and 
tool advancement in your organisation?
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Data inputs

Counterparty data & 
financials ScenariosDeal-level information

Portfolio planningLending Disclosures/ reporting

Use cases

Credit models

Integrated stressed financials

Climate risk integration layer
Transition risk 

impactPhysical risk impact Emissions

Analytics inputs
Physical risk, transition risk and emissions analytics and models

Outputs
Scenario impact 

metrics 
Stressed 
financials Credit metrics Financed 

emissions

 Transition risk modelling to assess 
company-level climate risk 
implications

 Coverage of climate drivers 
including demand, costs, price, 
competition, transition plans

 Assessment of climate impact on 
key financials to enable scenario-
based view of financial performance

 Comprehensive coverage, for 
climate material asset classes, e.g. 
wholesale and corporate lending, 
CRE, residential mortgages.

 Coverage of climate and natural 
disaster risks

 Modelling for both acute and 
chronic hazards

Integration:

1. Partnered with PRA and used for EIOPA and CBES scenarios
2. Also known as CDS

Transition risk

 Application of sectoral and 
climate considerations

 Holistic climate capability with 
business focus to facilitate 
integrating climate risk into priority 
use cases

Physical risk

Credit modeling 

1

3

2
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Embedding climate as a capability



How embedded is climate into your 
credit processes?
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