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Multiple requirements at company and product level
Regulatory agenda for banks

Taxonomy

Classification system established to clarify which 
activities are environmentally sustainable

January 2022

Pillar III

Disclosures on ESG & climate risks, Green Asset 
Ratio (GAR) & Banking Book Taxonomy Alignment 

Ratio (BTAR)

December 2022

SFDR
Investment firms to undertake ESG disclosures 
at company level and product level. Applies to 

banks with portfolio management arms.

March 2021

TCFD

Mandatory climate risk disclosures aligned with 
TCFD guidelines (principles based)

July 2021

TCFD
The UK has started the application of mandatory 
TCFD reporting from 6 April 2022 for the largest 

listed companies. In addition, the FCA has 
developed entity and product level TCFD 

disclosures for asset managers, life insurers and 
pension providers.

April 2022 

MIFID 2 ESG Delegated Act

Banking financial advisers are required to ask 
existing new clients about their ESG preferences 

as part of the KYC process.

August 2022

EU EU EU

Switzerland UK EU
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Regulations are intensifying & expending beyond Europe
What’s coming next

Basel III package 
(CRR III/CRD VI)

Possible new legal requirement for banks to 
prepare prudential plans to address climate and 
environmental risks arising from misalignment 

with EU policy target 
In negotiation

Pillar III

Reporting of scope 3 emissions starting 
(Financed emissions)

From June 2024

CSRD
Large banks will be required to disclose against 

the European Sustainability Reporting Standards 
(ESRS), horizontal and sector-agnostic reporting 
standards spanning across environmental, social 

and governance issues.

From 2025

Taxonomy

UK to develop their own Taxonomy in H1 2023, 
largely based on the EU taxonomy, which is 

expected to outlines its own technical screening 
criteria in the coming months.

Expected in H1 2023 

Sustainability Disclosure Regime 
(SDR)

Sustainability Disclosure Regime (SDR) which will 
bring together new and existing sustainability 

reporting requirements for financial institutions 
and investment products. 

Expected in Q1 2023 

Green Taxonomy

At the end of March 2022, the South African 
treasury unveiled its final Green Taxonomy, 

largely building on the EU framework. The Green 
Taxonomy will be brought into law in 2023.

Expected in 2023

EU EU EU

Switzerland UK South Africa
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Unlock 
Opportunities

Comply with 
regulatory 

disclosures

Manage 
Risks

From risk management to unlocking opportunities
Benefits for banks beyond regulatory disclosures

ESG policy 
Implementation

Risk identification

Climate Risk 
quantification & 

stress test

Negative 
screening

Engagement & 
Stewardship

Sustainability-
linked loans and 

facilities

Green & 
sustainable bonds

Innovation in 
Responsible 
Investment

Create 
Impact funds 

Custom Indices
& ETF

Lending

Real Estate & Mortgages

Supply Chain

ALM & Capital Ratios

Bond & origination

Asset Management

Across 
the value 

chain
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