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Embedding Climate and ESG Assessment in 
Lending



ESG Scoring and Corporate Credit 
Lending
A potential approach by considering shortcoming of data 



Corporate ESG Score Model – Main Concept

Footer 3

Moody‘s ESG Score Bands

Industry & Country of Risk 
Scores

Local and internal Data 
collection

Quantitative Data by the
Corporate Customers

Sustainability Reports/Annual 
reports and Research data

Qualitative Data by the Credit
Rating Analysts

Individual E/S/G and Total ESG Scores for all Corporates
(implemented in Q3 2022)
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Data points used for ESG Scoring - Extract

E
Emissions

Energy consumption
Water Withdrawal

Zero Emission Vehicles

S
Gender Income Gaps

Share of revenues in crucial 
industries

Customer Data Protection

G
Corporate Governance principles

Remuneration Policy
Business Strategy

Warning Signs

ESG Data

o In Total, 50 Data points per 
customer are collected and 
used for ESG Scoring

o Continuous Monitoring via 
Warning Signs / Early 
Warning Signals (incl. 
Newsfeed functions)

o For quantitative Data, 
customers are compared 
with a global benchmark 
portfolio
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Who shall do the ESG Score Assessment?

C
re

d
it 

Le
nd
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g

Credit Rating Analyst
Continuous Credit 

Rating Updates and 
plausibility checks

Underwriter EWS – Continuous 
Review - Data

ESG Expert Policies and 
Knowledge Transfer

Customer/Account 
Manager

Data Collection and 
Support Function
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How to integrate ESG Score into Lending Process?

Credit 
Lending 
Decision

Exclusion 
Criteria

ESG 
Customer 

Score
Taxonomy 
flagging

e.g. Industry exclusion 
like Coal Industry

To be combined with 
Credit Rating for Limit 

setting

To be combined with ESG 
Customer Score and 

Credit Rating
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How to integrate ESG Score into Lending Process – An example 

Credit 
Lending 
Decision

Exclusion 
Criteria

ESG 
Customer 

Score
Taxonomy 
flagging

Industry: Automotive Average Scoring within 
Industry max. Limit 100

Loan application to 
improve energy 

efficiency of 
manufacturing process
 max. Limit +20
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Pro’s and Con’s so far

C
on

’s • Single entity data mostly 
not available

• Different ESG Data 
platforms and regulations 
in EU/Non-EU countries

Pr
o’

s • No new complicated 
process in lending 
decisions

• ESG as main driver in 
lending decision

• ESG data integration in 
Credit/Rating database

• Preparation for ESG data 
integration in Rating 
model development
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Embedding Climate and ESG 
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André Correia dos Santos
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Please return to plenary for closing 
keynote
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